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GERMAN ECONOMIC POLICY AND THE WEIMAR LEGACY 

ANNCR: 

FROM ALL REPORTS, UNITED STATES TREASURY SECRETARY MICHAEL 
BLUMENTHAL'S TALKS WITH WEST GERMAN OFFICIALS EARLIER THIS MONTH 
FAILED TO CONVINCE BONN OFFICIALS THAT THE GERMAN ECONOMY SHOULD 
BE STIMULATED AS FAST AS WASHINGTON WOULD LIKE. SUCH STEPS, THE 
GERMANS INSIST, COULD BRING ABOUT SUBSTNATIAL INFLATION....A 
FEAR THAT HAS HISTORICAL ROOTS DATING FROM THE 1920'S DURING THE 
WEIMAR REPUBLIC...VOA'S VERA HIRSCHBERG HAS THIS BACKGROUND 
REPORT. 

VOICE: 

THE WEST GERMAN ECONOMY IS NOW ONE OF THE MOST PROSPEROUS 
IN THE WORLD. UNEMPLOYMENT IS RELATIVELY LOW AND, NEXT TO 
SWITZERLAND, THE NATION HAS THE LOWEST INFLATION RATE IN EUROPE. 
IN ADDITION, WEST GERMANY IS THE ONLY NON-OIL PRODUCING NATION 
THAT HAS POSTED A TRADE SURPLUS WITH THE OPEC NATIONS. SMALL 
WONDER, THEN, WHY THE GERMANS WANT TO KEEP THINGS AS THEY ARE AND 
HAVE RESISTED PRESSURES FROM THE UNITED STATES AND NEIGHBORING 
EUROPEAN NATIONS TO STIMULATE THEIR ECONOMY IN AN EFFORT TO HELP 
PULL THE WORLD OUT OF ITS ECONOMIC DOLDRUMS. SUCH MOVES, THEY 
SAY, COULD FEED INFLATION. . . « A PARTICULARLY ONEROUS THOUGHT 
TO GERMANS WHO STILL HAVE MEMORIES OF THE DISASTROUS INFLATION 
OF THE WEIMAR REPUBLIC MORE THAN HALF A CENTURY AGO. THAT 
INFLATION RESULTED IN THE NATION'S ECONOMIC RUIN AND PAVED THE 
WAY FOR THE RISE OF NAZISM. 

THE UNITED STATES, WITH A TRADE DEFICIT OF MORE THAN 26 
THOUSAND MILLION DOLLARS LAST YEAR, BELIEVES THAT AN EXPANDING 


WEST GERMANY ECONOMY WOULD PRODUCE INCREASED GERMAN IMPORTS 
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FROM THE UNITED STATES AND OTHER COUNTRIES. BUT THE BONN 
GOVERNMENT HAS CLEARLY REJECTED FOR NOW THE ADOPTION OF ANY 
RADICALLY NEW MEASURES TO SPEED ECONOMIC GROWTH. OTTO LAMBSDORFF, 
WEST GERMANY'S MINISTER OF ECONOMICS, SPELLED OUT WHY DURING A 
VISIT TO WASHINGTON EARLIER THIS MONTH. GERMANY'S 1978 GROWTH 
TARGET, HE SAID, WILL REMAIN THREE AND ONE-HALF PERCENT BECAUSE, 
AS HE PUT IT: "IF WE DID MORE THAN THAT IT WOULD BE TOO 
AMBITIOUS AND WOULD RESULT IN AN UNACCEPTABLE RATE OF INFLATION." 

WEST GERMANY'S UNWAVERING DETERMINATION TO KEEP INFLATION 
IN CHECK MAY BE ROOTED IN THE EVENTS OF THE 1920S. THEN, THE 
GERMAN GOVERNMENT NEEDED A LARGE AMOUNT OF FOREIGN CURRENCY TO 
PAY ITS WORLD WAR I REPARATIONS. THE MONEY FLOWED ABROAD IN 
AN EVER-BIGGER STREAM, CONVENIENTLY PRINTED BY THE GOVERNMENT. 

BY 1921, THE MARK'S PRE-WAR VALUE OF JUST OVER FOUR TO THE DOLLAR 
HAD DROPPED TO 75 TO THE DOLLAR. AND, AS MORE AND MORE CURRENCY 
WAS PRINTED, THE EXCHANGE RATE RAPIDLY WORSENED. GERMANS FOUND 
THEMSELVES MOVING THOUSANDS OF MILLIONS OF MARKS IN WHEELBARROWS 
TO THE BUTCHER OR THE BAKER JUST TO BUY FOOD, THE RESULT WAS 
WIDESPREAD NEAR-STARVATION AND HIGH UNEMPLOYMENT. 

THE GOVERNMENT STABILIZED THE MARK IN 1923, AND A PERIOD OF 
TEMPORARY, ARTIFICIAL PROSPERITY, BASED MAINLY ON FOREIGN 
BORROWINGS, BEGAN. BUT WITHIN A FEW MONTHS AFTER THE WALL STREET 
CRASH OF 1929 A WORLD-WIDE DEPRESSION BEGAN, LEAVING GERMANY 
PERHAPS THE WORLD'S MOST HARDEST-HIT NATION BY THE CONTRACTION 
OF TRADE. ARMIES OF UNEMPLOYED CREATED SOCIAL UNREST, POLITICAL 
INSTABILITY AND FERTILE CONDITIONS FOR THE RISE OF ADOLPH HITLER 
AND THE THIRD REICH. 

FOR THE WEST GERMANS, THESE EVENTS ARE NOT EASY TO FORGET. 
AND THEY MAY WELL BE GIVING PAUSE TO GERMAN ECONOMIC PLANNERS AS 
THEY PONDER THEIR COUNTRY'S ECONOMIC COURSE IN AN INCREASINGLY 


INTERDEPENDENT WORLD. 
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